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Source:

Tennessee Code/TITLE 7 CONSOLIDATED GOVERNMENTS /CHAPTER 52
MUNICIPAL ELECTRIC

PLANTS /PART 1 MUNICIPAL ELECTRIC PLANT LAW OF 1935 /7-52-103. Powers of
municipalities.

7-52-103. Powers of municipalities.
(a) Every municipality has the power and is authorized to:

(1) Acquire, improve, operate and maintain within or without the corporate
or county limits of such municipality, and within the corporate or county
limits of any other municipality, with the consent of such other
municipality, an electric plant and to provide electric service to any
person, firm, public or private corporation, or to any other user or
consumer of electric power and energy, and charge for the electric
service;

(2) Acquire, improve or use jointly with any other municipality a
transmission line or lines together with all necessary and appropriate
facilities, equipment and appurtenances for the purpose of transmitting
power and energy or connecting their respective electric plants with a
wholesale source of supply and, to this end, such municipality may provide
by contract for the method of holding title, for the allocation of
responsibility for operation and maintenance and for the allocation of
expenses and revenues;

(3) Accept grants, loans or other financial assistance from any federal
agency, for or in aid of the acquisition or improvement of any electric
plant;

(4) Contract debts for the acquisition or improvement of any electric
plant, borrow money, and issue bonds and notes pursuant to title 9,
chapter 21, to finance such acquisition or improvements;

(5) Assess, levy and collect unlimited ad valorem taxes on all property
subject to taxation to pay such bonds, and the interest on the bonds;

(6) Acquire, hold and, subject to the applicable provisions of any bonds
or contracts, dispose of any property, real or personal, tangible or
intangible, or any right or interest in any such property in connection

with any electric plant, and whether or not subject to mortgages, liens,
charges or other encumbrances, but no municipality shall dispose of all or
substantially all of its electric plant, except as provided in § 7-52-132;



(7) Make contracts and execute instruments containing such covenants,
terms and conditions as in the discretion of the municipality may be
necessary, proper or advisable for the purpose of obtaining loans from any
source, or grants, loans or other financial assistance from any federal
agency; make all other contracts and execute all other instruments as in
the discretion of the municipality may be necessary, proper or advisable
in or for the furtherance of the acquisition, improvement, operation and
maintenance of any electric plant and the furnishing of electric service;
and carry out and perform the covenants and terms and conditions of all
such contracts and instruments;

(8) Enter on any lands, waters and premises for the purpose of making
surveys, soundings and examinations in connection with the acquisition,
improvement, operation or maintenance of any electric plant and the
furnishing of electric service; and

(9) Do all acts and things necessary or convenient to carry out the powers
expressly given in this part.

(b) In addition to the powers listed in subsection (a), each municipality
in any county having a population of:

not less than nor more than
23,300 23,400
28,100 28,400
35,050 35,200

according to the 1990 federal census or any subsequent federal census has
the power and is authorized to promote economic and industrial development
through participation both as a borrower and a lender in various programs
established by the rural electrification administration or other federal
programs.

(c) In addition to the authority granted under otherwise applicable law,
each municipality operating an electric plant has the power and is
authorized within its service area and on behalf of its municipality,
acting through the authorization of the board or supervisory body having
responsibility for the municipal electric plant, to contract to establish

a joint venture or other business relationship with one (1) or more third
parties to provide the services authorized by § 7-52-601; provided, that,
with respect to cable services, at least one (1) such third party shall be
a current franchise holder that has been providing services in any state,
either itself or its predecessor or predecessors, for not less than three
(3) years at the time of the establishment of the joint venture or other
business relationship. Any such joint venture or other business
relationship shall be subject to the provisions of §§ 7-52-602 - 7-52-609.



(d) In addition to the authority granted under otherwise applicable law,
each municipality operating an electric plant has the power and is
authorized on behalf of its municipality, acting through the authorization
of the board or supervisory body having responsibility for the municipal
electric plant, to establish a joint venture or any other business
relationship with one (1) or more third parties to provide related

services, subject to the provisions of §§ 7-52-402 - 7-52-407. No contract
or agreement between a municipal electric system and one (1) or more third
parties for the provision of related services that provides for the joint
ownership or joint control of assets, the sharing of profits and losses,

or the sharing of gross revenues shall become effective or enforceable
until the Tennessee regulatory authority approves such contract or
agreement on petition, and, after notice and opportunity to be heard, has
been extended to interested parties. Notwithstanding § 65-4-101(6)(B) or
any other provision of this code or of any private act, to the extent that
any such joint venture or other business relationship provides related
services, such joint venture or business relationship and every member of
such joint venture or business relationship shall be subject to regulation
by the Tennessee regulatory authority in the same manner and to the same
extent as other certified providers of telecommunications services,
including, but not limited to, rules or orders governing anti-competitive
practices, and shall be considered as and have the duties of a public
utility, as defined in § 65-4-101, but only to the extent necessary to

effect such regulation and only with respect to the provision of related
services. This provision shall not apply to any related service or
transaction that is not subject to regulation by the Tennessee regulatory
authority.

(e) (1) In addition to the authority granted under otherwise applicable

law, a municipality operating an electric plant has the power and is
authorized, acting through the authorization of the board or supervisory

body having responsibility for the municipal electric plant, to accept and
distribute voluntary contributions for bona fide economic development or
community assistance purposes pursuant to programs approved by the board
or supervisory body, which programs may include, but shall not be limited

to, programs in which utility bills are rounded up to the next dollar when

such contribution is shown as a separate line on the utility bill.

(2) Contributions accepted by a municipal electric plant pursuant to
programs authorized by subdivision (e)(1) shall not be considered revenue
to the municipal electric plant or the municipality's other utility

systems, and such contributions shall be used only for economic
development or community assistance purposes.

(f) For purposes of this section, "related services" means those services
authorized by § 7-52-401.

[Acts 1935, ch. 32, § 3; C. Supp. 1950, § 3708.3; T.C.A. (orig. ed.), §
6-1503; Acts 1988, ch. 750, § 30; 1993, ch. 444, § 1; 1999, ch. 481, § 3;
2003, ch. 60, § 1.]



Tennessee Code/TITLE 7 CONSOLIDATED GOVERNMENTS /CHAPTER 52
MUNICIPAL ELECTRIC
PLANTS /PART 4 TELECOMMUNICATIONS SERVICES

PART 4
TELECOMMUNICATIONS SERVICES

Tennessee Code/TITLE 7 CONSOLIDATED GOVERNMENTS /CHAPTER 52
MUNICIPAL ELECTRIC

PLANTS /PART 4 TELECOMMUNICATIONS SERVICES /7-52-401. Authority with
relations to telecommunications equipment and services.

7-52-401. Authority with relations to telecommunications equipment and
services.

Every municipality operating an electric plant, whether pursuant to this
chapter, any other public or private act or the provisions of the charter
of the municipality, county or metropolitan government, has the power and
is authorized, on behalf of its municipality acting through the
authorization of the board or supervisory body having responsibility for
the municipal electric plant, to acquire, construct, own, improve,
operate, lease, maintain, sell, mortgage, pledge or otherwise dispose of
any system, plant or equipment for the provision of telephone, telegraph,
telecommunications services, or any other like system, plant, or equipment
within or without the corporate or county limits of such municipality,
and, with the consent of such other municipality, within the corporate or
county limits of any other municipality, in compliance with title 65,
chapters 4 and 5, and all other applicable state and federal laws, rules
and regulations. A municipality shall only be authorized to provide
telephone, telegraph or telecommunications services through its board or
supervisory body having responsibility for the municipality's electric
plant. A municipality providing any of the services authorized by this
section may not dispose of all or substantially all of the system, plant
and equipment used to provide such services except upon compliance with
the procedures set forth in § 7-52-132. Notwithstanding § 65-4-101(6)(B)
or any other provision of this code or of any private act, to the extent
that any municipality provides any of the services authorized by this
section, such municipality shall be subject to regulation by the Tennessee
regulatory authority in the same manner and to the same extent as other
certificated providers of telecommunications services, including, but not
limited to, rules or orders governing anti-competitive practices, and
shall be considered as and have the duties of a public utility, as defined
in § 65-4-101, but only to the extent necessary to effect such regulation
and only with respect to such municipality's provision of telephone,
telegraph and communication services.

[Acts 1997, ch. 531, § 2.]
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Tennessee Code/TITLE 7 CONSOLIDATED GOVERNMENTS /CHAPTER 52
MUNICIPAL ELECTRIC

PLANTS /PART 4 TELECOMMUNICATIONS SERVICES /7-52-402. Subsidies -
Municipal

costs.

7-52-402. Subsidies - Municipal costs.

A municipality providing any of the services authorized by § 7-52-401
shall not provide subsidies for such services. Notwithstanding that
limitation, a municipality providing such services shall be authorized to:

(1) Dedicate a reasonable portion of the electric plant to the provision
of such services, the costs of which shall be allocated to such services
for regulatory purposes; and

(2) Lend funds, at a rate of interest not less than the highest rate then
earned by the municipality on invested electric plant funds, to acquire,
construct, and provide working capital for the system, plant, and
equipment necessary to provide any of the services authorized under §
7-52-401; provided, that such interest costs shall be allocated to the
cost of such services for regulatory purposes. Any loan of funds made
pursuant to this section shall be approved in advance by the state
director of local finance and shall contain such provisions as are
required by the state director.

[Acts 1997, ch. 531, § 3.]



Source:

Tennessee Code/TITLE 7 CONSOLIDATED GOVERNMENTS /CHAPTER 52
MUNICIPAL ELECTRIC

PLANTS /PART 4 TELECOMMUNICATIONS SERVICES /7-52-403. Applicability to
municipalities - Municipalities subject to regulatory laws and rules.

7-52-403. Applicability to municipalities - Municipalities subject to
regulatory laws and rules.

(a) To the extent that it provides any of the services authorized by §
7-52-401, a municipality has all the powers, obligations and authority
granted entities providing telecommunications services under applicable
laws of the United States or the state of Tennessee. To the extent that
such authority and powers do not conflict with the provisions of title 65,
chapter 4 or 5, and any rules, regulations, or orders issued under title
65, chapter 4 or 5, a municipality providing any of the services
authorized by § 7-52-401 has all the authority and powers with respect to
such services as are enumerated in this chapter.

(b) Notwithstanding the authorization granted in subsection (a), a
municipal electric system shall not provide any of the services authorized
by § 7-52-401 unrelated to its electric services within the service area

of an existing telephone cooperative with fewer than one hundred thousand
(100,000) total lines organized and operating under the provisions of

title 65, chapter 29, and therefore shall adhere to those regulations of

the 1995 Tennessee Telecommunications Act and rules of the Tennessee
regulatory authority that are applicable to the telephone cooperatives,

and specifically §§ 65-4-101 and 65-29-130.

[Acts 1997, ch. 531, §§ 4, 9.]
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Tennessee Code/TITLE 7 CONSOLIDATED GOVERNMENTS /CHAPTER 52
MUNICIPAL ELECTRIC

PLANTS /PART 4 TELECOMMUNICATIONS SERVICES /7-52-404. Tax equivalent
payments.

7-52-404. Tax equivalent payments.

A municipality providing any of the services authorized by § 7-52-401
shall make tax equivalent payments with respect to such services in the
manner established for electric systems under part 3 of this chapter. For
purposes of the calculation of such tax equivalent payments only, the
system, plant, and equipment used to provide such services, shall be
considered an electric plant, and the revenues received from such services
shall be considered operating revenues. For regulatory purposes, a
municipality shall allocate to the costs of any services authorized by §
7-52-401 an amount equal to a reasonable determination of the state,
local, and federal taxes that would be required to be paid for each fiscal
year by a nongovernmental corporation that provides the identical
services.

[Acts 1997, ch. 531, § 5.]

Source:

Tennessee Code/TITLE 7 CONSOLIDATED GOVERNMENTS /CHAPTER 52
MUNICIPAL ELECTRIC

PLANTS /PART 4 TELECOMMUNICATIONS SERVICES /7-52-405. Allocation of costs
by municipalities.

7-52-405. Allocation of costs by municipalities.

For regulatory purposes, a municipality shall allocate to the costs of
providing any of the services authorized by § 7-52-401:

(1) An amount for attachments to poles owned by the municipality equal to
the highest rate charged by the municipality to any other person or entity
for comparable pole attachments; and

(2) Any applicable rights-of-way fees, rentals, charges, or payments

required by state or local law of a nongovernmental corporation that

provides the identical services.

[Acts 1997, ch. 531, § 6.]
Source:
Tennessee Code/TITLE 7 CONSOLIDATED GOVERNMENTS /CHAPTER 52
MUNICIPAL ELECTRIC
PLANTS /PART 4 TELECOMMUNICATIONS SERVICES /7-52-406. Licensing laws not
superseded - Applicability to cable services.



7-52-406. Licensing laws not superseded - Applicability to cable services.

(a) Nothing in this part or in § 7-52-102(10) or § 7-52-117(d), as
amended by chapter 531 of the Public Acts of 1997, shall be construed to
allow a municipality to provide any service for which a license,
certification, or registration is required under title 62, chapter 32,

part 3.

(b) Nothing in this part and § 7-52-102(10) or § 7-52-117(d), as amended
by chapter 531 of the Public Acts of 1997, or any private act, charter,
metropolitan charter, or amendments to any private act, charter or
metropolitan charter, shall allow a municipality, county, metropolitan
government, department, board or other entity of local government to
provide any service for which a license, certification, or registration is
required under title 62, chapter 32, part 3 or to provide pager service.

[Acts 1997, ch. 531, §§ 10, 12; 1999, ch. 481, § 4.]

Source:

Tennessee Code/TITLE 7 CONSOLIDATED GOVERNMENTS /CHAPTER 52
MUNICIPAL ELECTRIC

PLANTS /PART 4 TELECOMMUNICATIONS SERVICES /7-52-407. Supersession of
conflicting laws.

7-52-407. Supersession of conflicting laws.
This part and § 7-52-102(10) or § 7-52-117(d), as amended by chapter 531
of the Public Acts of 1997, supersede any conflicting provisions of

general law, private act, charter or metropolitan charter provisions.

[Acts 1997, ch. 531, § 11.]
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Tennessee Code/TITLE 7 CONSOLIDATED GOVERNMENTS /CHAPTER 52
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PART 6

CABLE TELEVISION, INTERNET AND RELATED SERVICES

Source:

Tennessee Code/TITLE 7 CONSOLIDATED GOVERNMENTS /CHAPTER 52
MUNICIPAL ELECTRIC

PLANTS /PART 6 CABLE TELEVISION, INTERNET AND RELATED SERVICES /7-52-
601. Authority to operate services.

7-52-601. Authority to operate services.

(a) Each municipality operating an electric plant described in § 7-52-401
has the power and is authorized within its service area, under the
provisions of this part and on behalf of its municipality acting through

the authorization of the board or supervisory body having responsibility
for the municipal electric plant, sometimes referred to as "governing
board" in this part, to acquire, construct, own, improve, operate, lease,
maintain, sell, mortgage, pledge or otherwise dispose of any system,
plant, or equipment for the provision of cable service, two-way video
transmission, video programming, Internet services, or any other like
system, plant, or equipment within or without the corporate or county
limits of such municipality, and, with the consent of such other
municipality, within the corporate or county limits of any other
municipality. A municipality may only provide cable service, two-way video
transmission, video programming, Internet services or other like service
through its board or supervisory body having responsibility for the
municipality's electric plant. A municipality providing any of the

services authorized by this section may not dispose of all or

substantially all of the system, plant, and equipment used to provide such
services, except upon compliance with the procedures set forth in §
7-52-132.

(b) The services permitted by this part do not include telephone,
telegraph, and telecommunications services permitted under part 4 of this
chapter.

(c) Notwithstanding the provisions of subsection (a), a municipality
shall not have any power or authority under subsection (a) in any area
where a privately-held cable television operator is providing cable
service over a cable system and in total serves six thousand (6,000) or
fewer subscribers over one (1) or more cable systems.

(d) Notwithstanding the provisions of subsection (a), a municipality

shall not have any power or authority under subsection (a) in any area of
any existing telephone cooperative that has been providing cable service
for not less than ten (10) years under the authority of the federal
communications commission.



(e) (1) Notwithstanding the provisions of this section, the comptroller
of the treasury shall select, not later than August 1, 2003, a municipal
electric system providing services in accordance with this part to
provide, as a pilot project, the services permitted under this section
beyond its service area but not beyond the boundaries of the county in
which such municipal electric system is principally located; provided,
that:

(A) The municipal electric system receives a resolution from the
legislative body of the county regarding service in unincorporated areas
of the county, or any other municipality within such county regarding
service within such municipality, requesting the municipal electric system
to provide such services to its residents; and

(B) The municipal electric system obtains the consent of each electric
cooperative or other municipal electric system in whose territory the
municipal electric system will provide such services.

(2) The comptroller shall expand the pilot project established in
subdivision (e)(1) to include one (1) municipal electric system located in
the eastern grand division of the state that proposes to provide services
in accordance with this part. Not later than August 1, 2004, the
comptroller shall select the municipal electric system pilot project
pursuant to this subdivision (e)(2), subject to the requirements of
subdivisions (e)(1)(A) and (e)(1)(B).

(3) The comptroller shall report to the general assembly, not later than
January 31, 2008, with recommendations regarding whether the pilot
projects permitted by this part should be continued or expanded to other
systems. The comptroller shall evaluate the efficiency and profitability

of the pilot project services of the municipal electric system in making
such recommendation; provided, that the comptroller shall not so evaluate
a pilot project system that is not providing service in competition with
another cable service provider.

(4) There shall be no other municipal electric system selected to provide
pilot project services until the comptroller issues the recommendation
required by subdivision (e)(3).

[Acts 1999, ch. 481, § 1; 2003, ch. 59, § 1; 2004, ch. 587, § 1.]



Source:

Tennessee Code/TITLE 7 CONSOLIDATED GOVERNMENTS /CHAPTER 52
MUNICIPAL ELECTRIC

PLANTS /PART 6 CABLE TELEVISION, INTERNET AND RELATED SERVICES /7-52-
602. Business plan - Public notice and hearing - Referendum.

7-52-602. Business plan - Public notice and hearing - Referendum.
To provide the services authorized under this part, the governing board of
the municipal electric system shall comply with the following procedure:

(1) Upon the approval and at the direction of the governing board, the
municipal electric system shall file a detailed business plan with the
office of the comptroller of the treasury that includes a three-year cost
benefit analysis and that identifies and discloses the total projected
direct cost and indirect cost of and revenues to be derived from providing
the proposed services. The plan shall also include a description of the
quality and level of services to be provided, pro forma financial
statements, a detailed financing plan, marketing plan, rate structure and
any other information requested by the director of the division of local
finance;

(2) After review of the plan, the comptroller of the treasury shall

provide a written analysis of the feasibility of the proposed business

plan to the chief legislative body of the municipality in which the
municipal electric system is located and the governing board within sixty
(60) days; provided, that the calculation of the time to file the
comptroller's written analysis shall not commence until the business plan
is complete. Upon expiration of the sixty-day period, the governing board
may proceed without the written analysis of the comptroller;

(3) If the governing board determines to proceed, it shall publish, in a
newspaper of general circulation within that area, a notice of its intent

to proceed with the offering of additional services. The notice shall
include a general description of the business plan and a summary of the
governing board's findings on such plan. The notice shall also specify a
date on which the governing board shall conduct a public hearing on the
provision of such services;

(4) The governing board shall conduct a public hearing on the provision of
such services. No sooner than fourteen (14) days after such public
hearing, the governing board may consider authorizing the provision of
additional services. A municipal electric system may provide additional
services only after approval by a two-thirds (2/3) majority vote of the

chief legislative body of the municipality in which the municipal electric
system is located or by a public referendum held pursuant to subdivision
(5); and



(5) Upon a majority vote by the chief legislative body of the municipality
in which the municipal electric system is located that a public referendum
should be held on the question of whether the municipal electric system
may provide additional services, the chief legislative body of such
municipality may direct the county election commission to hold a
referendum on such question. In order for the question to be placed on the
ballot, the chief legislative body shall so direct not less than sixty

(60) days before a regular general election. Upon receipt of such
direction from the chief legislative body, the county election commission
shall place the question on the ballot. The referendum shall only be held
in conjunction with a regular general election being held in the
municipality and only registered voters of such municipality may
participate in the referendum. The question to appear on the ballot shall
be:

"FOR THE MUNICIPAL ELECTRIC SYSTEM PROVIDING ADDITIONAL
SERVICES" and

"AGAINST THE MUNICIPAL ELECTRIC SYSTEM PROVIDING ADDITIONAL
SERVICES."

[Acts 1999, ch. 481, § 1]
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7-52-603. Separate division to provide services - Costs and charges.

(a) (1) (A) A municipal electric system shall establish a separate
division to deliver any of the services authorized by this part. The
division shall maintain its own accounting and record-keeping system. A
municipal electric system may not subsidize the operation of the division
with revenues from its power or other utility operations.

(B) A municipal electric system may lend funds, at a rate of interest not
less than the highest rate then earned by the municipal electric system on
invested electric plant funds, to acquire, construct, and provide working
capital for the system, plant, and equipment necessary to provide any of
the services authorized by this part; provided, that such interest costs
shall be allocated to the cost of such services.

(2) The division shall be subject to the terms and conditions of those
types of provisions generally provided in existing or future pole
attachment agreements, including without limitation, allocation of costs
for rates, insurance, and other related costs, and the responsibility for
make-ready provisions, that are applicable to private providers of
services provided by the division under this part.

(3) In response to facility installation, maintenance, or relocation

requests made under a pole attachment agreement by a private provider of
services provided by the division under this part, the municipal electric
system shall provide the same response times and service quality as the
municipal electric system provides for requests of the division for such
services and shall provide nondiscriminatory access to these facilities.
Nothing in this subsection (a) shall impair the rights of a municipal

electric system under its pole attachment agreement with the private
provider of services.

(b) A municipal electric system providing any of the services authorized
by this part shall fully allocate any costs associated with the services
provided under this part to the rates for those services.

(c) A municipal electric system providing any of the services authorized
by this part shall establish and charge rates that cover all costs related
to the provision of such services.

(d) A municipal electric system shall charge or allocate as costs to the
division the same pole rate attachment fee as it charges any other
franchise holder providing the same service.



(e) Any fee imposed by the municipality on a private provider of cable
services, shall also be allocated to the division.

[Acts 1999, ch. 481, § 1]
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7-52-604. Guidelines for accounting - Audits - Financial reports.

(a) The comptroller of the treasury shall adopt, after consideration of
written comments submitted by any interested party, guidelines or
procedures to establish appropriate accounting principles applicable to
the division's affiliated transactions and cost allocation. The

development of such guidelines or procedures shall not be deemed a
rule-making proceeding under the Uniform Administrative Procedures Act,
compiled in title 4, chapter 5.

(b) A municipal division providing the services authorized by this part

is subject to a finance and compliance audit under the provisions of §
6-56-105, which audit shall be conducted in accordance with enterprise
fund accounting principles under generally accepted accounting principles.

(c) On or before June 30, 2005, the office of the comptroller of the
treasury shall prepare a report to the general assembly evaluating the
operations of municipal electric systems offering services permitted by
this part, which shall include a recommendation as to whether the
authority to provide such services should be expanded, restricted or
terminated.

(d) Except for two (2) municipal electric systems located in the middle
grand division of the state, no additional municipal electric system shall
apply or be granted authorization to provide the services described in §
7-52-601 until February 1, 2006, at which time the general assembly shall
receive and consider the comptroller's report described in subsection (c);
provided, however, that municipal electric systems presently operating
pursuant to § 7-52-601 on June 7, 2005, or having received approval
pursuant to § 7-52-602 as of June 7, 2005, shall not be subject to the
requirements of this subsection (d).

[Acts 1999, ch. 481, § 1; 2005, ch. 362, § 1.]
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7-52-605. Powers and obligations of service providers.

To the extent that it provides any of the services authorized by this

part, a municipal electric system shall have all the powers, obligations,
and authority granted entities providing similar services under applicable
laws of the United States, the state of Tennessee or applicable municipal
ordinances.

[Acts 1999, ch. 481, § 1.]
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7-52-606. Tax payments - Payments in lieu of taxes.

(a) A municipal electric system providing any of the services authorized
by this part shall make tax equivalent payments with respect to such
services in the manner established for electric systems under part 3 of
this chapter; provided, that such payments shall not include amounts based
on net system revenues as provided in § 7-52-304(1)(B). For purposes of
the calculation of such tax equivalent payments only, the system, plant,
and equipment used to provide such services shall be considered an
electric plant, and the revenues received from such services shall be
considered operating revenues. The amount payable pursuant to this
subsection (a) shall not exceed the amount that would otherwise be due
from a municipality were it a private provider of such services paying ad
valorem taxes.

(b) In addition to the requirement of subsection (a), and notwithstanding
any other provision of law to the contrary, a division of the municipal
electric system providing the cable services, internet services, two-way
video transmission or video programming services authorized by this part,
is subject to payment to the appropriate units of government of an amount
in lieu of the following taxes on that part of its revenues, plant and
facilities dedicated or allocated to those services described in §
7-52-601(a), to the same extent as if it were a private provider of such
services:

(1) Excise and franchise tax law under title 67, chapter 4, parts 20 and
21,

(2) Sales tax law under title 67, chapter 6; and
(3) Local privilege tax law under title 67, chapter 4, part 7.

[Acts 1999, ch. 481, § 1.]
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7-52-607. Financing powers of service providers.

Any municipality authorized by this part to provide any of the services
described in this part shall have the power and is hereby authorized to
borrow money, contract debts and issue its bonds or notes to finance in
whole or in part the cost of the acquisition, purchase, construction,
reconstruction, improvement, betterment or extension of a system or
systems, or any part of the system or systems, to provide any of such
services, including the acquisition of land or rights in land and the
acquisition and installation of all equipment necessarily incident to the
provision of such services. Any bonds or notes authorized to be issued
pursuant to this section shall be issued only in accordance with the
procedures, requirements and limitations set forth in chapter 34 of this
title, or title 9, chapter 21, as elected by the municipality issuing the

bonds or notes. All provisions of chapter 34 of this title, or title 9,

chapter 21, relating to the authorization, issuance and sale of bonds or
notes, the use and application of revenues of the system or systems being
financed, powers to secure such bonds and notes, covenants and remedies
for the benefit of bond or note holders with respect to such bonds or
notes, validity and tax exemption with respect to such bonds or notes, and
powers to refund and refinance such bonds or notes shall apply to any
bonds or notes authorized hereunder and the system or systems financed
thereby with the same effect as if such system or systems were a "public
works" if proceeding under chapter 34 of this title, or a "public works
project" if proceeding under title 9, chapter 21.

[Acts 1999, ch. 481, § 1.]
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608. Conflicting law or provisions.

7-52-608. Conflicting law or provisions.

This part supersedes any conflicting provisions of general law, private
act, charter or metropolitan charter provisions.

[Acts 1999, ch. 481, § 1.]
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Tennessee Code/TITLE 7 CONSOLIDATED GOVERNMENTS /CHAPTER 52
MUNICIPAL ELECTRIC

PLANTS /PART 6 CABLE TELEVISION, INTERNET AND RELATED SERVICES /7-52-
609. Civil actions.

7-52-609. Civil actions.

A franchisee under chapter 59 of this title operating in the service area
of the municipal electric division providing services under this part may
bring a civil action for injunctive or declaratory relief for a violation

under this part, and may recover actual damages upon a showing of a
willful violation under this part. Jurisdiction and venue for such action
shall be in the chancery court in the county where the alleged violation
is occurring or will occur. Such actions shall be scheduled for hearing as
a priority by the court.

[Acts 1999, ch. 481, § 1.]
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Tennessee Code/TITLE 7 CONSOLIDATED GOVERNMENTS /CHAPTER 52
MUNICIPAL ELECTRIC

PLANTS /PART 6 CABLE TELEVISION, INTERNET AND RELATED SERVICES /7-52-
610. Liability of service providers.

7-52-610. Liability of service providers.
A division established by a municipal electric system to deliver any of
the services authorized by this part shall not be considered a
governmental entity for the purposes of the Tennessee Governmental Tort

Liability Act, compiled in title 29, chapter 20.

[Acts 1999, ch. 481, § 1.]
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Tennessee Code/TITLE 7 CONSOLIDATED GOVERNMENTS /CHAPTER 52
MUNICIPAL ELECTRIC

PLANTS /PART 6 CABLE TELEVISION, INTERNET AND RELATED SERVICES /7-52-
611. Customer right to action for damages.

7-52-611. Customer right to action for damages.

A customer of a municipal electric system shall have a right of action to
recover damages against such system pursuant to this part.

[Acts 1999, ch. 481, § 6.]



